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ol | Weekly Equity Market Updates for week ended July 17, 2026

Domestic Equity Market Update

. Indian equities ended the week on a mixed note, with the large cap-oriented BSE Sensex ending higher by 0.75%
& and Nifty 50 ending higher by 0.53% WoW, respectively. The BSE Midcap index ended lower by 0.50% and the
BSE Small cap index ended lower by 0.99%.

e  On the BSE sectoral front, indices ended on a mixed note. IT, Consumer Durables and Oil and Gas, were the
biggest outperformers.

. Domestic equity markets ended the week on a mixed note. Markets rose after softer-than-expected US inflation
data for June 2026 reinforced expectations that the US Federal Reserve could adopt a less aggressive monetary
policy stance in the coming months. Sentiment was further boosted by expectations that the upcoming MSCI Index
rebalancing could include additional Indian stocks, potentially attracting around $2.3 billion in passive investment
inflows. However, gains were capped by a sharp rise in crude oil prices following escalating military activity across
the Gulf.

Global Market Updates

. US equity markets ended the week on a negative note due to a sharp sell-off in technology and semiconductor
stocks, escalating geopolitical tensions in the Middle East, and increased investor rotation out of Al-focused stocks
into cyclical sectors.

. European equity ended the week on a mixed note as investors assessed renewed geopolitical tensions, higher
crude oil prices, and upcoming earnings updates. Additionally, escalating tensions in the Middle East and concerns
over a potential military conflict between the United States and Iran weighed on investor sentiment.

e  Brent ail futures rose from 83.3 USD/bbl to 90.75 USD/bbl as escalating geopolitical uncertainties raised concerns
over potential supply disruptions through the Strait of Hormuz.

Macro Data & Domestic News Released During the Week

e According to the latest data released by the Reserve Bank of India (RBI), commercial banks’ credit growth
accelerated to a two-year high of 18.6% YoY in the fortnight ended June 27, 2026.

e  Moody's Analytics said in its latest global outlook commentary that India will remain the fastest-growing major
economy in CY26 and CY27 even as it "will lose a step, too" amid softer growth elsewhere. The global economy is
expected to grow at 2.5% YoY in CY26 and 2.8% YoY in CY27, both short of the 3% YoY - plus growth the world
is capable of.

e  According to a Govt. order, the duty on diesel exports has been raised to Rs 15.5 (USD 0.16) per litre from Rs 8.5
per litre, while the aviation turbine fuel duty has been increased to Rs 14.5 per litre from Rs 7.5. The export duty on
petrol has been lowered to Rs 2.5 per litre from Rs 4 per litre. The new rates will apply from July 16, 2026. India
has raised windfall taxes on exports of diesel and aviation turbine fuel as global oil prices surge amid an escalation
of the US-Iran conflict.

e  The government released the trial Index of Services Production (ISP) for April 2026 for 19 sectors that together
account for nearly 60% of overall India’s services output. Data released by the National Statistics Office showed
that among the sectors, accommodation and food saw the highest growth of 37.2% YoY, compared to 0.7% YoY
in April 2025. The sector that performed the worst was air transport, which contracted 14% YoY as against a 4.5%
YoY increase in the corresponding period last year.

e  According to a report by the Centre for Research on Energy and Clean Air (CREA), India's imports of Russian crude
oil surged to a record high in June 2026, rising 34% MoM despite a decline in Russia's overall oil export revenues.

e  From Nifty 200 universe, 28 companies have announced their Q1 FY27 earnings thus far. At an aggregate
level, Sales, EBITDA and PAT have grown by 15.56%, 17.87% and 11.15% YoY, respectively. Excluding
Financials, Sales, EBITDA and PAT have grown by 21.30%, 17.91% and -3.52% YoY respectively.

e  From Nifty 500 universe, 51 companies have announced their Q1 FY27 earnings thus far. At an aggregate
level, Sales, EBITDA and PAT have grown by 17.68%, 19.71% and 12.51% YoY, respectively. Excluding
Financials, Sales, EBITDA and PAT have grown by 24.49%, 18.80% and -1.76% YoY respectively.

Outlook

Going forward, the Indian equity market is likely to be supported by any moves around the final details pertaining to
India-US trade deal, volatility in crude prices, Forex inflows led by FCNR-B and ECB concessions by the RBI. Though
spatial distribution of monsoons, rising concerns over Al-led disruptions, weakness in INR, remains a risk. India’s growth
momentum remained strong in FY26 reflecting the inherent strength of our economy, although RBI’s projection of lower
growth and higher inflation indicates fears of slowdown on back of West Asia war. The renewed hostilities in US and Iran
has casted doubt on the future of an interim US-Iranian agreement last month that aimed to reopen the Strait of Hormuz
and end the war after 60 days of negotiations. Rising Energy prices and disruption in the flow of oil from Middle East,
due to this event, could lead to further volatility in Indian equity markets. Q1 FY27 earnings season early trend indicate
revenue level growth across Banking, Metals while IT space seems to have benefited from rupee depreciation.

The Valuations of Indian equity markets remain fair, with the Largecap indices trading below long-term averages, and
Smallcap indices’ earnings growth potential supporting the premium multiples; while Midcap indices remain the
expensive of the three. With expectations of improved liquidity conditions post the FCNR-B collections, there could be a
case for further re-rating in companies that can show improved incremental growth potential.

Fund Managers who can be fairly nimble and identify growth ideas, could generate alpha vs their peers. While FPIs have
been big sellers in the Indian markets, India’s relative underperformance vs its peers in the recent months and
depreciated Rupee are likely to gradually make the Indian markets attractive for them. The FPIs’ holdings in Indian
markets have also fallen to recent lows which implies that they may not be willing sellers for long.

Investment deployment strategy could remain 60% lumpsum and rest 40% to be staggered over the next 3-4
months. Mutual Fund investors can look to focus on categories like Largecap, Flexicap, Multicap, Large and
Midcap and Hybrid funds while using STPs as an instrument to invest in Midcap and Smallcap funds. Aggressive
investors may also look at Business Cycle Funds for allocation. All allocations should be done in line with the
risk profile and product suitability of the investor.

BSE Sensex Index Movement in last one month

Equity Indices Weekly Performance
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Returns Absolute %

Returns Compounded Annualised %

Category Average of Recommended Funds 1 Month 6 Months 1 Year 2 Years 3 Years 5 Years
Large Cap Funds 1.42 -3.01 -1.03 1.55 12.48 12.84
Flexi Cap Funds 2.73 1.63 4.81 5.14 15.66 14.96
Multi Cap Funds 1.62 4.39 3.81 3.08 18.02 18.75
Large & Mid Cap Funds 2.20 6.02 6.23 5.14 18.76 15.70
Mid Cap Funds 2.68 6.77 7.23 8.47 22.09 18.90
Small Cap Funds 3.37 12.86 5.85 7.64 22.10 17.82
Value/Contra Funds 1.15 -0.92 1.18 2.44 16.71 15.98
Focused Funds 2.41 0.38 4.36 473 16.20 15.51
Aggressive Hybrid Funds 1.55 1.20 3.52 5.45 13.40 12.68
Dynamic Asset Allocation Funds 1.15 0.07 3.00 4.32 11.71 11.90
Equity Linked Saving Schemes 1.35 0.35 -0.17 2.23 16.86 15.46
Business Cycle Funds 3.35 6.21 5.09 6.08 15.37 -
Nifty 50 TRI 1.36 -4.68 -1.96 0.61 8.55 10.13
Nifty 500 TRI 1.21 -0.11 0.62 1.25 12.49 12.28
NIFTY Large Midcap 250 TRI 0.96 0.91 2.22 2.32 14.86 14.24
Nifty Infrastructure TRI -0.93 1.76 2.12 1.12 17.95 17.20

Note: Data as on July 17, 2026. Returns less than 1 year are in absolute % terms, whereas returns above 1 year are in CAGR terms.
Data has been sourced from ACE MF and ICRA Analytics.




Weekly Overview - Fixed Income Markets & Mutual Funds for week ended July 17, 2026

® Domestic G-Sec prices closed the week ended 17" July 2026 on a negative note wherein the yield on the 10-
year benchmark, the 6.94% G-Sec 2036 bond, closed higher at 6.78% as against its previous weekly close of
6.77% on 10" July 2026.

® |n case of AAA rated corporate bonds, yields up to the one-year segment were mixed in the range of (-) 10 bps
to 33 bps on a WoW basis. In case of the greater than one-year segment yields were mixed in the range of (-)
06 bps to 06 bps on a WoW basis.

® Movement in G-sec yields :-

o Indian G-sec yields rose, primarily driven by higher crude oil prices and concerns that the escalating conflict in
West Asia could disrupt global energy supplies, leading to upside risks to inflation. The softer-than-expected
US inflation and producer price data eased expectations of imminent rate hikes by the US Federal Reserve
(Fed) and provided some support to global bond markets.

o The total Government bond supply for the week stood at Rs 565.70 bn (SDLs + G-secs). In this, the G-secs’
auction was to the tune of Rs 320 bn. There was no 10-year G-sec in this week’s auction. The SDLs’ auction
was to the tune of Rs 245.7 bn and the maturities were in the range of 5-30 years. The average cut off yield
for 10-year SDLs for the week came in at 7.51%. There was no 10-year SDL in this previous week’s auction.
The G-secs’ auction was for the following: 6.03% GS 2029, 6.68% GS 2033 & 7.24% GS 2055.

o  Banking system liquidity improved, wherein liquidity, as measured by the RBI's net Liquidity Adjustment Facility
(LAF), stood at a daily average surplus of ~Rs 1.15 trillion during the week as against a daily average deficit
of 1.09 trillion during the previous week.

® Macro Data released during the week :-

o As per the National Statistics Office (NSO), the retail inflation rate accelerated to 4.38% YoY in June 2026 from
3.93% YoY in May 2026, breaching the Reserve Bank of India’s (RBI's) 4% YoY benchmark target for the first
time since January 2025, as higher fuel prices lifted transport, food and restaurant services costs.

o According to preliminary Balance of Payments (BoP) data released by the RBI, India recorded a Current
Account Deficit of USD 2 bn in May 2026 as imports exceeded merchandise exports. The current account had
recorded a surplus of USD 0.7 bn in May 2025.

o The Reserve Bank of India said that India's forex reserves jumped by USD 964 mn to USD 675.16 bn in the
week ended July 10, 2026. For the week ended July 10, 2026, foreign currency assets, a major component of
the reserves, increased by USD 930 mn to USD 546.51 bn.

® Other macro-economic news :-

o According to the RBI, commercial banks’ credit growth accelerated to a two-year high of 18.6% YoY in the
fortnight ended June 27, 2026. Bank deposit growth came in at 13.29% YoY during the same period.

o According to the Ministry of Commerce and Industry, the Wholesale Price Inflation (WPI) rate based on the
2022-23 series rose to its highest at 9.87% YoY in June 2026 from 9.68% YoY in May 2026, as a broad-based
pickup in prices of food and primary articles more than offset a moderation in energy costs.

o According to commerce ministry data released, the trade deficit widened to USD 30.43 bn in June 2026 from
USD 28.21 bn in May 2026 and USD 19.10 bn a year earlier. Goods imports jumped 31% YoY to USD 70.84
bn in June 2026, while exports rose nearly 16% YoY to USD 40.41 bn.

® Global Updates :-

o According to a report released by the US Labor Department, the US Producer Price Index for final demand fell
by 0.3% MoM in June 2026 after climbing by a downwardly revised 0.6% MoM in May 2026. Economists had
expected producer prices to edge down by 0.1% MoM.

o The US Labor Department said that initial jobless claims of US fell to 208,000 in the week ended July 11th
2026, a decrease from the previous week's revised level of 216,000.

o China’s Gross Domestic Product posted a growth of 4.3% YoY in Q2 CY26 after rising 5.0% YoY in Q2 CY25.
The rate was the slowest since Q4 CY22, due to declining investment and subdued domestic consumption.

® OQutlook :-

The liquidity condition, as measured by RBI's net LAF, improved, and remained in surplus during the week. In its
June 2026 MPC meeting, the RBI kept the Repo Rate unchanged at 5.25% and continued with its neutral stance.
They also revised the CPI inflation estimate for FY27 upwards to 5.1% YoY from 4.6% YoY previously and the GDP
growth estimate downwards to 6.6% YoY from the previous estimate of 6.9% YoY. India’s CPI-based inflation
accelerated to 4.38 YoY in June 2026 from 3.93% YoY in May 2026. Despite improving in the month of July, the
monsoon season has been substantially deficient, and its spatial distribution remains a concern. The market
has been factoring in the possibility of rate hikes going forward. While the RBI governor highlighted risks to
inflation from the West Asia conflict and a weak monsoon, the MPC is expected to remain on wait and watch
mode. The spate of measures announced by the RBI and subsequent FPI flows have been positive for debt
market yields. Market participants are now seeing higher probabilities of inclusion of Indian G-secs in Bloomberg’s
Global Aggregate Bond Index which can aid in keeping liquidity comfortable and support bond prices going forward.
In the US, as widely anticipated, the Federal Reserve had kept rates unchanged in the June Policy meeting, keeping
their target range at 3.50-3.75%. However, they saw 9 members predicting a rate hike and highlighted their strong
and unanimous commitment towards bringing down inflation. The recent exchange of attacks between US and
Iran has put renewed pressure on energy prices while also raising doubts around the sustainability of the
interim peace deal and remains a key monitorable.

Thus, at this juncture, a case continues to exist for investment into Corporate Bonds that are at the 3-5-year
segment of the curve, as despite narrowing of spreads yields are still lucrative. Hence, investors can look
at Corporate Bond Funds and Short Duration Debt Funds for a horizon of 15 months and above. For ahorizon
of 24 months and above, investors may consider Income Plus Arbitrage FoFs or consider Dynamic Bond
Funds for tactical opportunity. As yields in the less than 1-year segment remain high for corporates, for a
horizon of 3 months and above, investors can consider Arbitrage Funds and Low Duration Funds. Whereas
for ahorizon of up to 3 months, investors can consider Overnight Funds and Liquid Funds. Investors should
invest in line with their risk profile and product suitability.
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Category Average Returns as on 17 July 2026

Annualised Returns * 1 Day 1 Week 1 Month 2 Month 3 Months 6 Months 9 Months 1 Year 2 Year 3 Year
Overnight Funds 5.06 5.02 5.08 5.10 5.05 5.04 5.15 5.23 5.74 6.06
Liquid Funds 10.78 4.58 6.98 6.65 6.25 6.53 6.29 6.17 6.62 6.81
Floater Funds 28.54 -0.80 11.31 9.50 8.13 6.77 6.08 5.93 7.45 7.54
Low Duration Funds 14.96 -1.64 7.98 7.09 6.34 5.96 5.66 5.72 6.86 6.92
Money Market Funds 6.29 -0.27 9.02 7.04 6.24 6.32 6.08 6.02 6.94 7.02
Ultra Short Duration Funds 9.53 0.40 8.00 6.79 6.19 6.25 5.91 5.86 6.58 6.67
Banking And PSU Funds 3121 -4.78 10.95 9.65 7.84 5.69 5.02 5.01 6.96 6.99
Corporate Bond Funds 35.11 -3.79 11.44 9.98 8.09 5.78 5.03 5.06 7.17 7.14
Medium Duration Funds 44.68 -0.10 14.71 11.70 9.16 6.58 5.91 5.76 7.66 7.45
Short Duration Funds 31.38 -3.07 10.59 9.36 7.66 5.72 5.08 5.08 7.03 6.98
Medium To Long Duration Funds 56.32 0.34 20.27 13.80 10.64 6.51 4.56 4.01 6.10 6.44
Long Duration Funds 79.70 -0.50 34.60 17.95 14.48 6.75 3.18 3.10 5.03 6.54
Dynamic Bond Funds 57.12 -0.29 18.17 12.46 9.63 6.22 4.33 3.97 6.12 6.61
Credit Risk Funds 35.21 -0.67 12.78 10.38 12.05 9.55 8.48 8.07 9.62 9.04
Gilt Funds / Gilt Funds with 10 year constant duration 84.41 5.29 28.21 16.47 12.65 6.78 3.96 3.43 5.82 6.53
Consenvative Hybrid Funds 110.42 1.85 22.03 8.69 8.86 3.57 3.08 3.00 5.04 7.84
Index Funds 21.80 5.42 10.71 8.49 7.48 5.98 5.60 5.39 7.27 7.36
Arbitrage Funds 6.86 4.44 6.04 5.92 5.58 5.80 6.04 5.76 6.23 6.67

* Return figures for all schemes are Annualised for < 1 year and Compounded Annualised for >= 1 year

Eift?rr:sr,;]endw IFumE s AvEEee REms EoAmmUelicsd 1 Months 3 Months 6 Months 1 Year 2 Year 3 Year
Medium to Long Duration Funds & Long Duration Funds 26.25 12.83 6.91 3.93 6.50 6.95
Dynamic Bond Fund 19.53 10.19 7.38 5.12 6.93 7.19
Gilt Funds & Gilt Funds with 10 year constant duration 28.04 13.35 9.85 5.84 6.86 7.44
Short Duration / Medium Duration 12.06 8.42 6.58 5.73 7.48 7.44
Banking and PSU Funds 10.54 7.89 6.03 5.55 7.21 7.19
Corporate Bond Funds 11.50 8.19 6.43 5.60 7.55 7.43
Ultra Short Duration Funds /Low Duration / Floater Funds 8.32 6.56 6.46 6.16 7.12 7.21
Money Market Funds 9.16 6.38 6.46 6.17 7.15 7.27
Liquid Funds & Owvernight Funds 7.23 6.41 6.71 6.30 6.72 6.91
Arbitrage Funds 6.81 5.96 6.11 6.07 6.47 6.97

Please Note that all the Dividend options factor in the taxation applicable for corporates

Return figures for all schemes are Annualised for < 1 year and Compounded Annualised for >= 1 year
Returns shown in the chart above are for growth options.

Source for entire data stated above is Accord Fintech Pvt Ltd.

Disclaimer: This document has been prepared on the basis of publicly available information, internally developed data and other sources believed to be
reliable. HDFC Bank Limited ("HDFC Bank") does not warrant its completeness and accuracy. This information is not intended as an offer or solicitation for
the purchase or sale of any financial instrument / units of Mutual Fund. Recipients of this information should rely on their own investigations and take their
own professional advice. Neither HDFC Bank nor any of its employees shall be liable for any direct, indirect, special, incidental, consequential, punitive or
exemplary damages, including lost profits arising in any way from the information contained in this material. HDFC Bank and its affiliates, officers, directors,
key managerial persons and employees, including persons involved in the preparation or issuance of this material may, from time to time, have investments
/ positions in Mutual Funds / schemes referred in the document. HDFC Bank may at any time solicit or provide commercial banking, credit or other services
to the Mutual Funds / AMCs referred to herein.

Accordingly, information may be available to HDFC Bank, which is not reflected in this material, and HDFC Bank may have acted upon or used the information
prior to, or immediately following its publication. HDFC Bank neither guarantees nor makes any representations or warranties, express or implied, with respect
to the fairness, correctness, accuracy, adequacy, reasonableness, viability for any particular purpose or completeness of the information and views. Further,
HDFC Bank disclaims all liability in relation to use of data or information used in this report which is sourced from third parties.

HDFC Bank House, 1 st Floor, C.S. No. 6 \ 242, Senapati Bapat Marg, Lower Parel, Mumbai 400 013. Phone: (91)-22-66527100, ext 7111, Fax: (91)-22-
24900983 \ 24900858

HDFC Bank Limited is an AMFI Registered Mutual Fund Distributor (ARN 0005) and SIF
Distributor, APMI Registered PMS Distributor.

Mutual Fund investments are subject to market risks, read all scheme related documents carefully.



